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Since1999 hu
Amerim's wor$-petfrrming conlnanies have'

sold $66 billion worth of stock
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PhilAnschutz
Direnor of Qwel Cummunicatiorts

Ted Waitt
CEO of Gatauqt

Charles Schwab
Chairmnn of Chnrles Schwab

Henry Samueli
CTO of Broadcom

John Malone
Former director of AT&T

. Stcve Case'Chairman 
of AOL Time Wumer
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t. an *rcr- lc ' tgthcning puraclc . f  curpuratc' i l  luins, cach seeminglv
nrt irc rapacior.rs than the r.st.  First the rc wcre the Enr., lni te,s. lccriv
thc now disgraccd Kcnncth Lay, Fif th-Amcndmentins thcir wav
through thc hal ls of Consrcss. Thcn thcre was Ckrbal (,r , tssingls
Garv Winnick, with his Drcxcl Burnhanr r isuntd ancl hundrcds of
nt i les of useless undersea cablcs. Atrd of coursc t l tcre lvas Tvco
(-l :O Dennis Kozlowski, who. dcspite having maclc l tundrcdi of
nri l l ions o1'dol lars from Tyc,r stt ,ck options, st lrrrds irccuse cl bv thc
governmcnt o1'shipping erntpty hoxes or-rt  nl.Ncw ytrk to avoit i  the
sales tax-t/r tr  sules tar!-r ln his nri l l ion-dol lar pairrt ings.

Thcsc pcople iind a hlrndful of others arc the postcr chilclren for
the " infect ious 

grccd" that Fecl ch:r irman Alan Grecnspan clc_
scriberi recently to Congress. But by noq with thc fevcrish flush of
the ncw cconomy rccoqnizaltle irs a svmplont not Of :r passion but
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ol  an i lhiess, i t  has also
b c c o r n e  c l c a r  t h : r t  t h e
nrores and practices that characterize this greecl sulTusecl the busi_
ncss world lar bcyond Enron anci Tyco, Adelphia and W<trldConr.

With assistancc from -fhomson 
Fiuancial and the University of

Cihicago's Clenter f i rr  ILescarch in Secr.rr i t ics pricing, F.OI{|UNE
scl out to answer an obvious qucstion: As Lay, Winnick, Koz_
Iowski. et l l .  were dumping their shares and gctt ing rrch, what
were the rest ol Amcrica,s top executivcs cloing? Gary Winnick,
rve al l  now know, sold some $73-5 mil l ion in stock as his company
was hurt l ing toward bankruptcy. But was this real ly the ult imate
in nt i l lennial avarice?

In a wrtrd: no.
The not-so-secret dirtv secret of the crash is that even as in_

vcstors wcre lclsing 70%, 90(/o, evcn in some cases a// of their
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Henry Nicholas
CEO of Broadcom

Craig McCaw
Din:t' tor of Nextel C onu nu nk: a t inrx

John Moores ' i
Chairman of Peregrine Systenr

Gary lVinnick
Chnirmnn of Global Crossing

Bob Pittman
Former COO of AOL Time Wamer
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Bobby Johnson
CEO of Fourulrv Nenvorl<s
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holdings, top officials of nrany of the companies that have crashecl

the hardest wcrc gett ing immensely, extraordinari ly, obscenely

wealthy. Thcy got rich because they were able to take advantage

of the bubblc to cash in hundreds of mil l ions of dol lars'  worth of

stock-stock that was usually handed to them via r isk-frce op-

t ions-at vastly inf lated priccs. When the bubble burst, their

shareholders rvcrc left  holding the bag. But, hey, they had theirs.

How nruch did they take in? We'll get to that in a second, hut llrst

we necd to explain the criteria tbr the list that acconipanies this

story. Irirst. we lookcd at companies that had hit a rnarkct cap of

at lcast $400 million-and fallen by at least 75'/o from thc highs

thcy reached during thc bubble years. Second, we countcd insider

stock salcs f l 'om 1999 onward. ( ' fhat 's why Gary Winnick's tal ly
comes to "only" 1i508 million on our list; he had sold a ton of Cb-
bal Crossir.rg stock bcfblc 1999.) And third, we included only stock


